
DAVENPORT & COMPANY LLC 

Chowan County, NC 

Series Purpose Collateral Insured Value Original Par Par Oustanding* Dated Date Final Maturity Coupon(s) Call Date Call Price

Vehicle Lease (PNC) EMS + Sheriff Vehicles EMS + Sheriff Vehicles Unknown 7,814 3/7/2008 8/7/2012 2.580% N/A N/A

Schools, 2008 (BB&T) DF Walker Elem School DF Walker Elem School 9,950,000 4,573,955 9/15/2008 3/15/2020 4.050% 9/15/2008 101.0%

Community Center, 2008 (BB&T) N. Chowan CC / DSS N. Chowan CC / DSS 4,500,000 1,679,906 9/15/2008 5/31/2021 4.090% 9/15/2008 101.0%

QZABs, 2005 (Bank of America) JAHHS Renovation JAHHS 2,000,000 1,363,106 7/20/2005 7/1/2021 0.000% N/A N/A

Library Financing, 2008 (PNC) Shepard-Pruden Library Shepard-Pruden Library 1,166,325 897,173 10/23/2008 10/23/2021 4.380% 10/23/2008 100.0%

Rural Development, 2008-3 Pub. Saf. Center / Equip. Pub. Saf. Center / Equip. 1,100,000 1,034,869 10/28/2008 10/28/2023 4.250% 10/28/2008 100.0%

Rural Development, 2009 Center Hill FD Trucks Center Hill FD Trucks 375,000 336,147 2/4/2009 2/4/2029 4.125% 2/4/2009 100.0%

Rural Development, 2008-1 Shepard-Pruden Library Shepard-Pruden Library 1,800,000 1,781,262 10/23/2008 10/23/2048 4.500% 10/23/2008 100.0%

Rural Development, 2008-2 Public Safety Center Public Safety Center 9,856,600 9,748,079 10/28/2008 10/28/2048 4.250% 10/28/2008 100.0%

Library Trustees Payments Shepard-Pruden Library N/A 75,000 55,000 6/24/2008 N/A 0.000% N/A N/A

Total $21,477,311

*Estimated as of June 30, 2012.

**Assumes County does not contribute an additional $25,000 per year to pre-pay principal.

Par Modified/ Out-of-Pocket New Final Years

Series Type Refinanced Call Date Call Price Cost/Contribution Coupon Maturity Shortened

Schools, 2008 (BB&T) Modification 4,573,955 10/16/2012 100.0% 0 1.840% 3/15/2020 0.0

Community Center, 2008 (BB&T) Modification 1,679,906 10/16/2012 100.0% 0 1.960% 5/31/2021 0.0

Library Financing, 2008 (PNC) Refinancing (BB&T) 823,000 1/8/2013 100.0% 0 1.960% 2/1/2022 -0.3

Rural Development, 2008-1 Refinancing (BB&T) 1,355,000 1/8/2013 100.0% 436,173** 2.200% 2/1/2024 24.7

Rural Development, 2008-2 Refinancing (BB&T) 9,695,000 10/16/2012 100.0% 527,427*** 2.200% 11/1/2023 25.0

Rural Development, 2008-3 Refinancing (BB&T) 985,000 1/8/2013 100.0% 0 1.960% 2/1/2022 1.7

Rural Development, 2009 Refinancing (BB&T) 295,000 10/16/2012 100.0% 52,900*** 1.840% 2/1/2020 9.0

Total $19,406,861 $1,016,500

1 1 1 

Modification/Refinancing Results 

Existing Debt 

Modified/Refinanced Debt 

* Estimated as of June 30, 2012. 

** Includes the following amounts: 

Dedicated 1.5 Cent Tax Revenue 214,000  

Reimbursement from Solid Waste Fund 163,900  

Additional Revenues for Debt Service 36,100  

FY 2013 Savings on N. Chowan IFC 22,173  

*** FY2013 Budgeted Debt Service. 
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Debt Service Requirements Revenue Available for DS Debt Service Cash Flow Surplus (Deficit)

FY General Fund

DF Walker 

Elem 

School

Center Hill FD 

Trucks

JAHHS 

Renovation

Total Debt 

Service General Fund

Local Option 

Sales Tax/Land 

Transfer Tax

Fire Dept. 

Property 

Tax

DPI Lottery/ 

Sinking Fund 

Interest

Dedicated 

1.5¢ Tax 

Revenue 

Reimbursement 

from Solid 

Wate Fund

Additional 

Revenues for 

Debt Service

Total 

Revenues 

Available

Surplus/ 

(Deficit)

Capital 

Reserve 

Utilized

Adjusted 

Surplus/ (Deficit)

Estimated 

Incremental Tax 

Equivalent

Debt Service 

Fund Balance

2012 1,221,828      780,144      27,900              103,573              2,133,444       1,221,828      780,144              27,900       103,573                 -                  -                         -                     2,133,444     -                     -                   -                           -- -                       

2013 1,555,272      715,150      52,900              103,573              2,426,895       1,141,272      715,150              52,900       103,573                 214,000      163,900             36,100           2,426,895     -                     -                   -                           -- -                       

2014 1,554,516      645,384      49,011              103,573              2,352,484       1,141,272      645,384              49,011       103,573                 214,000      163,900             36,100           2,353,239     756                -                   756                       -- 756                   

2015 1,533,466      634,864      48,655              103,573              2,320,558       1,141,272      634,864              48,655       103,573                 192,600      163,900             36,100           2,320,963     406                -                   406                       -- 1,162                

2016 1,537,080      624,344      48,846              103,573              2,313,842       1,141,272      624,344              48,846       103,573                 196,452      163,900             36,100           2,314,486     644                -                   644                       -- 1,806                

2017 1,541,034      613,823      49,018              103,573              2,307,448       1,141,272      613,823              49,018       103,573                 200,381      163,900             36,100           2,308,067     619                -                   619                       -- 2,425                

2018 1,546,305      603,303      49,171              103,573              2,302,353       1,141,272      603,303              49,171       103,573                 204,389      163,900             36,100           2,301,708     (645)               (645)             -                           -- 1,780                

2019 1,549,744      592,783      49,306              103,573              2,295,407       1,141,272      592,783              49,306       103,573                 208,476      163,900             36,100           2,295,411     4                    -                   4                           -- 1,784                

2020 1,553,366      582,274      23,423              103,573              2,262,636       1,141,272      582,274              23,423       103,573                 212,646      163,900             36,100           2,263,188     552                -                   552                       -- 2,336                

2021 1,442,262      -                  -                       103,573              1,545,835       1,141,272      -                          -                 103,573                 216,899      48,871               36,100           1,546,714     879                -                   879                       -- 3,215                

2022 1,398,284      -                  -                       430,949              1,829,233       1,141,272      -                          -                 430,949                 221,237      -                         36,100           1,829,557     324                -                   324                       -- 3,539                

2023 1,402,858      -                  -                       -                          1,402,858       1,141,272      -                          -                 -                             225,662      -                         36,100           1,403,033     175                -                   175                       -- 3,714                

2024 1,218,224      -                  -                       -                          1,218,224       1,141,272      -                          -                 -                             230,175      -                         36,100           1,407,546     189,322         -                   189,322                -- 193,036            

2025 -                     -                  -                       -                          -                     1,141,272      -                          -                 -                             234,778      -                         36,100           1,412,150     1,412,150      -                   1,412,150             -- 1,605,186         

2026 -                     -                  -                       -                          -                     1,141,272      -                          -                 -                             239,474      -                         36,100           1,416,845     1,416,845      -                   1,416,845             -- 3,022,031         

2027 -                     -                  -                       -                          -                     1,141,272      -                          -                 -                             244,263      -                         36,100           1,421,635     1,421,635      -                   1,421,635             -- 4,443,666         

2028 -                     -                  -                       -                          -                     1,141,272      -                          -                 -                             249,149      -                         36,100           1,426,520     1,426,520      -                   1,426,520             -- 5,870,186         

2029 -                     -                  -                       -                          -                     1,141,272      -                          -                 -                             254,132      -                         36,100           1,431,503     1,431,503      -                   1,431,503             -- 7,301,689         

2030 -                     -                  -                       -                          -                     1,141,272      -                          -                 -                             259,214      -                         36,100           1,436,586     1,436,586      -                   1,436,586             -- 8,738,275         

2031 -                     -                  -                       -                          -                     1,141,272      -                          -                 -                             264,399      -                         36,100           1,441,770     1,441,770      -                   1,441,770             -- 10,180,045       

2032 -                     -                  -                       -                          -                     1,141,272      -                          -                 -                             269,686      -                         36,100           1,447,058     1,447,058      -                   1,447,058             -- 11,627,103       

2033 -                     -                  -                       -                          -                     1,141,272      -                          -                 -                             275,080      -                         36,100           1,452,452     1,452,452      -                   1,452,452             -- 13,079,555       

2034 -                     -                  -                       -                          -                     1,141,272      -                          -                 -                             280,582      -                         36,100           1,457,953     1,457,953      -                   1,457,953             -- 14,537,508       

2035 -                     -                  -                       -                          -                     1,141,272      -                          -                 -                             286,193      -                         36,100           1,463,565     1,463,565      -                   1,463,565             -- 16,001,073       

2036 -                     -                  -                       -                          -                     1,141,272      -                          -                 -                             291,917      -                         36,100           1,469,289     1,469,289      -                   1,469,289             -- 17,470,362       

2037 -                     -                  -                       -                          -                     1,141,272      -                          -                 -                             297,756      -                         36,100           1,475,127     1,475,127      -                   1,475,127             -- 18,945,489       

2038 -                     -                  -                       -                          -                     1,141,272      -                          -                 -                             303,711      -                         36,100           1,481,082     1,481,082      -                   1,481,082             -- 20,426,571       

Total Tax Effect 0.0¢

Total (645)             

2 2 2 

Debt Affordability Analysis 

 Assumed value of 1¢: $142,667 

 Assumed growth  

 FY 2013: 0.0% 

 FY 2014: 0.0% 

 FY 2015: -10.0% 

 FY 2016 and Beyond: 2.0% 

Modified/Refinanced Debt 
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Modification/Refinancing Savings 

October 2012 January 2013

Fiscal Transaction Transaction Total

Year Savings Savings Savings

Total $8,541,520 $1,788,191 $10,329,711

2013 $64,011 ($436,173) ($372,162)

2014 (357,606)              17,288                 (340,319)              

2015 (374,660)              31,549                 (343,112)              

2016 (390,554)              19,439                 (371,115)              

2017 (408,055)              8,615                   (399,441)              

2018 (424,120)              (9,945)                  (434,065)              

2019 (441,771)              (25,068)                (466,838)              

2020 (457,089)              (36,814)                (493,903)              

2021 (401,097)              (10,252)                (411,349)              

2022 (482,373)              (83,218)                (565,591)              

2023 (481,561)              (182,251)              (663,812)              

2024 (482,309)              3,008                   (479,301)              

2025 527,427               99,738                 627,165               

2026 527,427               99,738                 627,165               

2027 527,427               99,738                 627,165               

2028 527,427               99,738                 627,165               

2029 527,427               99,738                 627,165               

2030 527,427               99,738                 627,165               

2031 527,427               99,738                 627,165               

2032 527,427               99,738                 627,165               

2033 527,427               99,738                 627,165               

2034 527,427               99,738                 627,165               

2035 527,427               99,738                 627,165               

2036 527,427               99,738                 627,165               

2037 527,427               99,738                 627,165               

2038 527,427               99,738                 627,165               

2039 527,427               99,738                 627,165               

2040 527,427               99,738                 627,165               

2041 527,427               99,738                 627,165               

2042 527,427               99,738                 627,165               

2043 527,427               99,738                 627,165               

2044 527,427               99,738                 627,165               

2045 527,427               99,738                 627,165               

2046 527,427               99,738                 627,165               

2047 527,427               99,738                 627,165               

2048 527,427               99,738                 627,165               

2049 520,458               98,300                 618,758               



Version 06/01/12 DG TC 

 

Disclaimer 

 

Unless the enclosed material specifically addresses Davenport & Company LLC (“Davenport”) provision of financial advisory services or investment advisory services, or Davenport has an agreement 

with the recipient to provide such services, the recipient should assume that Davenport is acting in the capacity of an underwriter or placement agent.   

The Municipal Securities Rulemaking Board (“MSRB”) Rule G-17 requires an underwriter to deal fairly at all times with both municipal issuers and investors.  The rule also requires an underwriter to 
disclose that the underwriter’s primary role is to purchase securities with a view to distribution in an arm’s length commercial transaction with the issuer and the underwriter has financial and other 

interests that differ from those of the issuer; unlike a municipal advisor, the underwriter does not have a fiduciary duty to the issuer under the federal securities laws and is, therefore, not required by 

federal law to act in the best interest of the issuer without regard to its own financial or other interests; the underwriter has a duty to purchase securities from the issuer at a fair and reasonable price, but 
must balance that duty with its duty to sell municipal securities to investors at prices that are fair and reasonable; the underwriter will review the official statement of the issuer’s securities in accordance 

with, and as part of, its responsibilities to investors under the federal securities laws, as applied to the facts and circumstances of the transaction. 

Davenport’s compensation when serving as an underwriter is normally contingent on the closing of a transaction.  Clients generally prefer this arrangement so they are not obligated to pay a fee unless 
the transaction is completed.  However, MSRB Rule G-17 requires an underwriter to disclose that compensation that is contingent on the closing of a transaction or the size of a transaction presents a 

conflict of interest, because it may cause the underwriter to recommend a transaction that is unnecessary or to recommend that the size of the transaction be larger than is necessary. 

This material was prepared by investment banking, or other non-research personnel of Davenport.  This material was not produced by a research analyst, although it may refer to a Davenport research 
analyst or research report.  Unless otherwise indicated, these views (if any) are the author’s and may differ from those of the Davenport fixed income or research department or others in the firm. 

This material may have been prepared by or in conjunction with Davenport trading desks that may deal as principal in or own or act as market maker or liquidity provider for the securities/instruments 

mentioned herein.  The trading desk may have accumulated a position in the subject securities/instruments based on the information contained herein.  Trading desk materials are not independent of the 
proprietary interests of Davenport, which may conflict with your interests.  Davenport may also perform or seek to perform financial advisory, underwriting or placement agent services for the issuers of 

the securities and instruments mentioned herein. 

This material has been prepared for information purposes only and is not a solicitation of any offer to buy or sell any security/instrument or to participate in any trading strategy.  Any such offer would 
be made only after a prospective participant had completed its own independent investigation of the securities, instruments or transactions and received all information it required to make its own 

investment decision, including, where applicable, a review of any offering circular or memorandum describing such security or instrument.  That information would contain material information not 

contained herein and to which prospective participants are referred.  This material is based on public information as of the specified date, and may be stale thereafter.  We have no obligation to tell you 
when information herein may change.  We make no representation or warranty with respect to the completeness of this material.  Davenport has no obligation to continue to publish on the 

securities/instruments mentioned herein. 

Any securities referred to in this material may not have been registered under the U.S. Securities Act of 1933, as amended, and, if not, may not be offered or sold absent an exemption therefrom.  

Recipients are required to comply with any legal or contractual restrictions on their purchase, holding, sale, exercise of rights or performance of obligations under any securities/instruments transaction.   

The securities/instruments discussed in this material may not be suitable for all investors.  This material has been prepared and issued by Davenport for distribution to market professionals and 
institutional investor clients only.  Other recipients should seek independent financial advice prior to making any investment decision based on this material.  This material does not provide individually 

tailored investment advice or offer tax, regulatory, accounting or legal advice.  Prior to entering into any proposed transaction, recipients should determine, in consultation with their own investment, 

legal, tax, regulatory and accounting advisors, the economic risks and merits, as well as the legal, tax, regulatory and accounting characteristics and consequences, of the transaction.  You should 
consider this material as only a single factor in making an investment decision.   

The value of and income from investments and the cost of borrowing may vary because of changes in interest rates, foreign exchange rates, default rates, prepayment rates, securities/instruments prices, 

market indexes, operational or financial conditions or companies or other factors.  There may be time limitations on the exercise of options or other rights in securities/instruments transactions.  Past 
performance is not necessarily a guide to future performance.  Estimates of future performance are based on assumptions that may not be realized.  Actual events may differ from those assumed and 

changes to any assumptions may have a material impact on any projections or estimates.  Other events not taken into account may occur and may significantly affect the projections or estimates.  Certain 

assumptions may have been made for modeling purposes only to simplify the presentation and/or calculation of any projections or estimates, and Davenport does not represent that any such assumptions 
will reflect actual future events.  Accordingly, there can be no assurance that estimated returns or projections will be realized or that actual returns or performance results will not materially differ from 

those estimated herein.  Some of the information contained in this document may be aggregated data of transactions in securities or other financial instruments executed by Davenport that has been 

compiled so as not to identify the underlying transactions of any particular customer.  This material may not be sold or redistributed without the prior written consent of Davenport. 


